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Garfield County, Colorado
Statement of Net Position
December 31, 2015

Assets

Cash and investments

Due from other governments

Accounts, taxes, and other receivables

Prepaids

Inventories

Internal balances

Capital assets:
Capital assets not being depreciated
Capital assets - depreciable, cost
Accumulated depreciation and amortization

Total Assets

Liabilities
Accounts payable
Accrued expenses
Unearned revenue
Noncurrent liabilities:
Due within one year:
Accrued compensated absences
Due in more than one year:
Accrued compensated absences
Landfill closure and postclosure obligations

Total Liabilities

Deferred Inflow of Resources
Property tax revenue

Total Deferred Inflow of Resources

Net Position
Net investment in capital assets
Restricted for:
Public health
Road and bridge
Human services
Conservation trust
Emergency reserve
Grants
Capital projects
Unrestricted

Total Net Position

Primary Government

Governmental Business-type
Activities Activities Total
$ 126,535,580 $ 5,266,502 $ 131,802,082
700,666 - 700,666
48,300,171 499,958 48,800,129
19,960 - 19,960
323,469 10,461 333,930
9,094 (9,094) -
19,571,520 817,538 20,389,058
440,156,751 4,671,808 444 828,559
(163,203,452) (2,156,504) (165,359,956)
472,413,759 9,100,669 481,514,428
3,423,731 621,426 4,045,157
2,077,410 55,811 2,133,221
198,426 - 198,426
470,752 8,214 478,966
1,412,256 24,641 1,436,897
- 1,284,903 1,284,903
7,582,575 1,994,995 9,577,570
46,610,360 - 46,610,360
46,610,360 - 46,610,360
296,524,819 3,332,842 299,857,661
2,765,480 - 2,765,480
32,976,501 - 32,976,501
15,551,739 - 15,551,739
435,015 - 435,015
3,018,434 - 3,018,434
99,925 - 99,925
7,113,473 - 7,113,473
59,735,438 3,772,832 63,508,270
$ 418,220,824 $ 7,105,674 $ 425,326,498

The accompanying notes are an integral part of these financial statements.
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Garfield County, Colorado
Statement of Activities

For the Year Ended December 31, 2015

Function/Program
Governmental Activities
General government
Public safety
Public works
Health and welfare
Culture and recreation
Total Governmental Activities

Business-type Activities:
Solid waste

Total

Program Revenues

Net (Expense) Revenue and Changes in Net Position

Net Position End of Year

Charges for Operating Grants Capital Grants Governmental Business-type
Expenses Services and Contributions and Contributions Activities Total
23,171,168  $ 3,973,000 $ 4,222,781 912,891 (14,062,406) (14,062,406)
22,761,179 562,123 712,376 - (21,486,680) (21,486,680)
21,509,213 715,442 3,783,215 667,297 (16,343,259) (16,343,259)
22,181,053 268,902 18,143,532 - (3,768,619) (3,768,619)
1,566,988 544,257 279,196 - (743,535) (743,535)
91,189,601 6,063,814 27,141,100 1,580,188 (56,404,499) (56,404,499)
1,334,976 1,521,516 - 285,000 - 471,540
92,524,577  $ 7,585,330 $ 27,141,100 1,865,188 (56,404,499) (55,932,959)
General Revenues:

Property taxes 42,996,188 42,996,188

Sales taxes 8,994,648 8,994,648

Specific ownership taxes 2,443,128 2,443,128

Severance taxes 2,804,157 2,804,157

Other taxes 150,542 150,542

Investment earnings 620,896 620,896

Gain on sale of capital assets 113,917 113,917

Transfers (82,863) -

Total General Revenues and Transfers 58,040,613 58,123,476

Change in Net Position 1,636,114 2,190,517

Net Position Beginning of Year 416,584,710 423,135,981

$ 418,220,824

$ 425,326,498

The accompanying notes are an integral part of these financial statements.
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Garfield County, Colorado
Balance Sheet
Governmental Funds
December 31, 2015
Total Total
Road and Human Capital Non-major Governmental
General Bridge Services Expenditures Funds Funds
Assets
Cash and investments, unrestricted $ 42,585,027 $ 33,160,584 $ 15,954,509 $ 7,668,566 $ 23,280,310 $ 122,648,996
Accounts receivable 33,190,964 5,124,773 4,965,126 2,899,467 1,936,714 48,117,044
Due from other governments 215,892 431,422 - - 53,352 700,666
Prepaids 19,960 - - - - 19,960
Due from other funds 232,549 100,383 - - 65,965 398,897
Inventories - 176,951 - - - 176,951
Total Assets $ 76,244,392 $ 38,994,113 $ 20,919,635 $ 10,568,033 $ 25,336,341 $ 172,062,514
Liabilities
Accounts payable 1,782,985 $ 377,130 $ 381,622 $ 434,427 $ 367,877 $ 3,344,041
Accrued expenditures 1,089,898 231,303 411,102 120,666 207,167 2,060,136
Unearned revenue - - - - 198,426 198,426
Due to other funds 194,027 115,512 52,358 - 24,451 386,348
Total Liabilities 3,066,910 723,945 845,082 555,093 797,921 5,988,951
Deferred Inflow of Resources
Property tax revenue 32,763,975 5,116,716 4,263,922 2,899,467 1,566,280 46,610,360
Total Deferred Inflow of Resources 32,763,975 5,116,716 4,263,922 2,899,467 1,566,280 46,610,360
Fund Balances
Non-spendable 19,960 176,951 - - - 196,911
Spendable:
Restricted 3,018,434 32,976,501 15,551,739 7,113,473 3,300,420 61,960,567
Committed 815,857 - - - 19,671,720 20,487,577
Assigned - - 258,892 - - 258,892
Unassigned 36,559,256 - - - - 36,559,256
Total Fund Balances 40,413,507 33,153,452 15,810,631 7,113,473 22,972,140 119,463,203
Total Liabilities, Deferred Inflow of
Resources, and Fund Balances $ 76,244,392 $ 38,994,113 $ 20,919,635 $ 10,568,033 $ 25,336,341 $ 172,062,514
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Garfield County, Colorado
Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Position
December 31, 2015

Total Governmental Fund Balances

Amounts reported for governmental activities in the
Statement of Net Position are different because:

Capital assets used in governmental activities (excluding the Motor Pool Fund)
are not financial resources and therefore not reported in the funds.
However, in the Statement of Net Position the cost of these assets
are capitalized and expensed over their estimated lives through
annual depreciation expense:
Cost of capital assets $ 453,445,293
Less accumulated depreciation (159,007,075)

Interfund receivables and payables between governmental funds are reported
on the fund Balance Sheet but eliminated on the
government-wide Statement of Net Position:
Interfund receivables $ 386,348
Interfund payables (386,348)

An internal service fund is used by management to charge
the costs of the motor pool to individual funds.
The assets and liabilities of the internal service fund are
included in governmental activities in the Statement of Net Position.

Liabilities, including compensated absences, are not due and payable in the current
period and therefore are not reported in the funds but are reported
in the government-wide Statement of Net Position:
Compensated absences $ (1,847,969)

$

119,463,203

294,438,218

6,167,372

(1,847,969)

Net Position of Governmental Activities

$

418,220,824

The accompanying notes are an integral part of these financial statements.
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Garfield County, Colorado

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds

For the Year Ended December 31, 2015

Revenues
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Investment income
Contributions
Miscellaneous

Total Revenues

Expenditures

Current
General government
Public safety
Public works
Health and welfare
Culture and recreation

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses)

Insurance proceeds
Transfers in
Transfers out

Total Other Financing Sources (Uses)
Net Change in Fund Balances
Fund Balances Beginning of Year

Fund Balances End of Year

Total Total
Road and Human Capital Non-major Governmental

General Bridge Services Expenditures Funds Funds
$ 34,247,296 $ 14,320,642 $ 4,175,252 $ (7,753) 1,849,069 $ 54,584,506
7,398 140,323 - - - 147,721
639,196 6,233,261 16,929,664 - 5,080,826 28,882,947
5,803,093 - 50 - 874,530 6,677,673
112,170 - - - - 112,170
596,002 - 24,704 - 190 620,896
999,834 11,991 60 - - 1,011,885
368,956 63,791 82,859 - 260,604 776,210
42,773,945 20,770,008 21,212,589 (7,753) 8,065,219 92,814,008
22,369,902 - - 5,708,634 715,351 28,793,887
21,190,982 - - 768,352 462,325 22,421,659
177,244 13,403,488 - 65,230 5,659,666 19,305,628
432,500 - 18,672,087 - 3,151,667 22,256,254
1,325,200 - - 765,675 10,000 2,100,875
45,495,828 13,403,488 18,672,087 7,307,891 9,999,009 94,878,303
(2,721,883) 7,366,520 2,540,502 (7,315,644) (1,933,790) (2,064,295)
- 76,824 - - - 76,824
800,000 741,414 - - 5,500,001 7,041,415
(6,382,864) - - - (741,414) (7,124,278)
(5,582,864) 818,238 - - 4,758,587 (6,039)
(8,304,747) 8,184,758 2,540,502 (7,315,644) 2,824,797 (2,070,334)
48,718,254 24,968,694 13,270,129 14,429,117 20,147,343 121,533,537
$ 40,413,507 $ 33,153,452 $ 15,810,631 $ 7,113,473 $ 22,972,140 $ 119,463,203

The accompanying notes are an integral part of these financial statements.
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Garfield County, Colorado
Reconciliation of the Governmental Funds Statement of Revenues, Expenditures and
Changes in Fund Balances to the Statement of Activities
For the Year Ended December 31, 2015

Net Changes In Fund Balances - Total Governmental Funds $ (2,070,334)

Amounts reported for governmental activities in the
Statement of Activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the Statement of Activities, the cost of those
assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital outlay
exceeded depreciation expense in the current period.
Depreciation expense $ (10,203,020)
Capital outlay 13,850,001 3,646,981

The County has sold assets which are shown at their sales price on
governmental funds but are shown as a gain or loss on the sale of assets
based upon sale price less the asset's book value. (262,905)

Elimination of transfers between governmental funds:
Transfers in $ 7,041,415
Transfers out (7,041,415) -

The internal service fund, used by management to charge the
the costs of the motor pool to individual funds, is not
reported in the government-wide Statement of Activities. Governmental
fund expenditures are reduced and the related internal service fund
profit is eliminated. 402,260

Compensated absences reported in the Statement of Activities
do not require the use of current financial resources and
therefore are not reported as expenditures in governmental funds.
This represents the change in compensated absences during the year. (79,888)

Change In Net Position of Governmental Activities $ 1,636,114

The accompanying notes are an integral part of these financial statements.
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Garfield County, Colorado
Statement of Net Position
Proprietary Funds
December 31, 2015

Business-type = Governmental
Activities - Activities -
Enterprise Internal Service
Fund Fund
Assets
Current Assets
Cash and investments $ 5,266,502 3,886,584
Accounts receivables 499,958 183,127
Due from other funds 16,113 2,875
Inventories 10,461 146,518
Total Current Assets 5,793,034 4,219,104
Non-current Assets
Capital Assets:
Construction in progress 517,538 125,369
Intangible assets - 55,310
Land 300,000 -
Land improvements 1,225,624 -
Buildings 768,258 -
Improvements 17,800 -
Machinery and equipment 2,660,126 6,102,290
Accumulated depreciation and amortization (2,156,504) (4,196,377)
Total Non-current Assets 3,332,842 2,086,592
Total Assets 9,125,876 6,305,696
Liabilities
Current Liabilities
Accounts payable 621,426 79,681
Accrued expenses 55,811 17,273
Accrued compensated absences 8,214 10,512
Due to other funds 25,207 6,330
Total Current Liabilities 710,658 113,796
Non-current Liabilities
Accrued compensated absences 24,641 24,528
Closure and postclosure obligations 1,284,903 -
Total Non-current Liabilities 1,309,544 24,528
Total Liabilities 2,020,202 138,324
Net Position
Net investment in capital assets 3,332,842 2,086,592
Unrestricted 3,772,832 4,080,780
Total Net Position $ 7,105,674 6,167,372

The accompanying notes are an integral part of these financial statements.
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Garfield County, Colorado
Statement of Revenues,

Expenses and Changes in Net Position

Proprietary Funds

For the Year Ended December 31, 2015

Operating Revenues
Charges for services
Miscellaneous

Total Operating Revenues

Operating Expenses
Personnel
Purchased services
Materials and supplies
Depreciation
Other

Total Operating Expenses

Operating Income (Loss)

Non-operating Revenues
Sale of capital assets
Grant revenue

Income Before Capital Contributions and Transfers In

Capital contributions (disposals)
Transfers in

Change in Net Position
Net Position Beginning of Year

Net Position End of Year

Business-type = Governmental
Activities - Activities -
Enterprise Internal Service

Fund Fund
$ 1,521,516 $ 1,590,409
- 11,246
1,521,516 1,601,655
552,830 308,006
287,927 211,043
114,005 373,575
257,655 609,727
122,559 11,700
1,334,976 1,514,051
186,540 87,604
- 282,438
285,000 -
471,540 370,042
- 32,218
82,863 -
554,403 402,260
6,551,271 5,765,112
$ 7,105,674 $ 6,167,372

The accompanying notes are an integral part of these financial statements.
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Garfield County, Colorado
Statement of Cash Flows

Proprietary Funds

For the Year Ended December 31, 2015

Cash Flows from Operating Activities
Cash received from customers
Cash received from other sources
Cash payments for personal services
Cash payments for goods and services

Net Cash Provided by Operating Activities

Cash Flows from Noncapital Financing Activities
Grants and contributions
Transfers in (out)
Net Cash (Used in) Noncapital Financing
Activities

Cash Flows from Capital and

Related Financing Activities
Proceeds from the sale of capital assets
Payments for capital acquisitions

Net Cash (Used in) Capital and Related
Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents Beginning of Year

Cash and Cash Equivalents End of Year

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities

Operating Income (Loss)

Adjustments to Reconcile Operating Income

to Cash Provided by Operating Activities:
Depreciation
(Increase) decrease in accounts receivable
(Increase) decrease in inventory
Increase (decrease) in accounts payable
Accrued expenses
Compensated absences payable
Landfill closure and postclosure care

Net Cash Provided by Operating Activities

Non-cash Capital Items
Capital additions included in accounts payable
Capital contributions (disposals)

Total Non-Cash Capital Iltems

Business-type = Governmental
Activities - Activities -
Enterprise Internal Service

Fund Fund
$ 1,322,210 $ 1,524,708
- 11,245
(550,092) (306,471)
(424,555) (627,636)
347,563 601,846
285,000 -
81,480 (5,619)
366,480 (5,619)
- 284,228
(305,959) (732,640)
(305,959) (448,412)
408,084 147,815
4,858,418 3,738,769
$ 5,266,502 $ 3,886,584
$ 186,540 $ 87,604
257,655 609,727
(199,307) (65,701)
2,501 57,096
26,680 (89,708)
17,105 1,293
2,738 1,535
53,651 -
$ 347,563 $ 601,846
$ 443,437 $ -
- 32,218
$ 443,437 $ 32,218

The accompanying notes are an integral part of these financial statements.
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Garfield County, Colorado
Statement of Assets and Liabilities
Agency Funds
December 31, 2015

Assets
Cash and investments
Total Assets

Liabilities
Due to others
Due to other governments
Total Liabilities

AP

2015

4,081,128

4,081,128

598,583
3,482,545

4,081,128

The accompanying notes are an integral part of these financial statements.
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Garfield County, Colorado
Notes to the Basic Financial Statements
December 31, 2015

Note 1 - Summary of Significant Accounting Policies
1A. Reporting Entity

Garfield County (“County”) was formed in 1883. The governing body of the County is a three member
Board of County Commissioners. The County provides the following services directly: general
administration, sheriff, jail, roads and bridges, solid waste disposal, public health, airport and human
services.

The accounting policies of the County conform to generally accepted accounting principles (GAAP) as
applicable to governments and have been consistently applied in the preparation of the financial
statements. The Governmental Accounting Standards Board (GASB) is the accepted standard setting
body for establishing governmental accounting and financial reporting principles.

As required by GAAP, these financial statements present Garfield County, Colorado (the primary
government) and its component unit, an entity that is a legally separate organization that must be
included in the financial report of the primary government. When a component unit functions as an
integral part of the primary government, its data is blended with that of the primary government.

Blended Component Unit. The component unit below is blended since the primary government and the
component unit have met the criteria of having substantially the same governing body and operational
responsibility.

Travelers Highland Public Improvement District — The Travelers Highland Public Improvement District
(the “PID”) was established in December 2009 for the purpose of infrastructure improvements located at
County Road 300 and State Highway 6&24. The boundaries of the PID are within the County but costs
relating to infrastructure within the PID are borne by the PID’s citizens through a separate mill levy.
Although the PID is a separate legal entity, for financial reporting purposes, it is part of the County and is
included in the Travelers Highlands PID Fund as a blended component unit. The County’s Board sits as
ex officio as the PID Board and the County’s management (below the governing body level) manages the
activities of the component unit in the same manner as it manages its own activities. Therefore, it is
blended based on the criteria that the primary government and the component unit have met the criteria
of having substantially the same governing body and operational responsibility.

1B. Measurement Focus, Basis of Accounting and Financial Statement Presentation

Government-Wide Financial Statements include the Statement of Net Position and the Statement of
Activities, which display information about the primary government (the County) and its component units.
These statements present summaries of Governmental and Business-type Activities for the County
accompanied by a total column. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) fees, fines, and charges to customers or
applicants who purchase, use or directly benefit from goods, services, or privileges provided by a given
function or segment, and 2) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular function or segment. Taxes and other items not properly included
among program revenues are reported instead as general revenues.
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Garfield County, Colorado
Notes to the Basic Financial Statements
December 31, 2015
(Continued)

1B. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are presented with an economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements. Accordingly,
all of the County’s assets and liabilities, including capital assets, as well as infrastructure assets and long-
term liabilities, are included in the accompanying Statement of Net Position. The Statement of Activities
presents changes in net position. Under the accrual basis of accounting, revenues are recognized in the
period in which they are earned, while expenses are recognized in the period in which the liability is
incurred.

Separate financial statements are provided for governmental funds and proprietary funds. Major individual
funds are reported as separate columns in the fund financial statements. The County’s governmental fund
financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized when they are both measurable and
available. Revenues are considered to be available when they are collected within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the County considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However,
debt service expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due.

The primary revenue sources, which have been treated as susceptible to accrual by the County, are
property tax, sales tax, intergovernmental revenues and other taxes. All other revenue items are
considered to be measurable and available only when cash is received by the County.

The following are the County's major governmental funds, proprietary funds, and fiduciary funds:

The General Fund — The General Fund accounts for all financial resources except those required to be
accounted for in another fund. The General Fund’s fund balance is available to the County for any
purpose provided it is expended or transferred according to the general laws of Colorado.

Special Revenue Funds

Special revenue funds are used to account for and report the proceeds of specific revenue sources that
are restricted or committed to expenditure for specified purposes other than debt service or capital
projects. The term “proceeds of specific revenue sources” establishes that one or more specific restricted
or committed revenues should be the foundation for a special revenue fund. The County reports the
following major special revenue funds:

Road and Bridge Fund — State law empowers the County to levy property taxes for the
purposes of construction and maintenance of County roads and bridges. This fund accounts for
those taxes and all State and Federal monies received to maintain County roads and bridges.

Human Services Fund — This fund accounts for Federal and State welfare grant revenue. In
addition, the County is required by Colorado Revised Statutes to levy a property tax to defray a
portion of the cost of administering the grants.

Capital Projects Funds
Capital Projects Funds account for financial resources collected and used for the acquisition or
construction of major capital facilities. The County reports one capital projects fund.

Capital Expenditures Fund — This fund accounts for resources assessed to be used to acquire

capital assets and for the construction of major capital projects, excluding capital assets acquired
by proprietary funds.
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Garfield County, Colorado
Notes to the Basic Financial Statements
December 31, 2015
(Continued)

1B. Measurement Focus, Basis of Accounting and Financial Statement Presentation

Proprietary Funds — Proprietary fund reporting focuses on the determination of operating income,
changes in net position, financial position and cash flows. The two proprietary funds are classified as an
enterprise fund and as an internal service fund.

Solid Waste Fund (Enterprise Fund) — The Solid Waste Fund accounts for the County’s landfill
operations which are primarily funded by site collections.

Motor Pool Fund (Internal Service Fund) — The Motor Pool Fund accounts for transportation
services provided by the Motor Pool Department to all other departments or agencies of the
County on a cost reimbursement basis.

Fiduciary Funds — These funds include agency funds which account for monies held on behalf of other
governments and agencies that use the County as a depository or for property taxes collected on behalf
of the other governments or agencies. Agency funds are excluded from reporting in the government-wide
financial statements. No budgets are adopted for the County’s agency funds.

Certain eliminations have been made in regard to interfund activities, payables and receivables. All
internal balances in the Statement of Net Position have been eliminated except those representing
balances between the governmental activities and the business-type activities, which are presented as
internal balances and eliminated in the total primary government column. In the Statement of Activities,
internal service fund transactions have been eliminated; however, those transactions between
governmental and business-type activities have not been eliminated.

Reconciliation of the Fund financial statements to the government-wide financial statements is provided in
the financial statements to explain the differences created by the integrated approach of GASB Statement
No. 34.

1C. Cash, Cash Equivalents, and Investments

Except for departmental petty cash, cash held for third parties (i.e., DHS Child Welfare), and cash held by
separate legal entities which are included in the County reporting entity, all cash is deposited with the
County Treasurer. The Treasurer invests this cash to achieve the best possible return on the
investments. Cash, cash equivalents, and investments are accounted for as cash and investments in all
funds. Interest revenue is allocated to funds as designated by the Board of County Commissioners.

Cash and cash equivalents include amounts in demand deposits as well as short-term investments with a
maturity date within 3 months of the date acquired by the County.

Investments include amounts invested in securities and are stated at fair value based on quoted market
prices.

The County’s investment policy permits investments in the following type of obligations:

U.S. Treasury Obligations (maximum maturity of 60 months)

Federal Instrumentality Securities (maximum maturity of 60 months)
FDIC-insured Certificates of Deposit (maximum maturity of 18 months)
Corporate Bonds (maximum maturity of 36 months)

Prime Commercial Paper (maximum maturity of 9 months)

Eligible Bankers Acceptances

Repurchase Agreements

General Obligations and Revenue Obligations

Local Government Investment Pools

Money Market Mutual Funds
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Garfield County, Colorado
Notes to the Basic Financial Statements
December 31, 2015
(Continued)

1D. Receivables

All trade and property tax receivables are reported net of an allowance for uncollectibles, where
applicable.

1E. Interfund Balances

On the fund financial statements, receivables and payables resulting from short-term interfund loans are
classified as "interfund receivables/interfund payables." These amounts are eliminated in the
governmental and business-type activities columns of the Statement of Net Position, except for any net
residual amounts due between governmental and business-type activities, which are reclassified and
presented as internal balances.

1F. Consumable Inventories

On the government-wide financial statements, inventories are presented at the lower of cost or market on
a first-in, first-out basis and are expensed when used (i.e. the consumption method).

On the fund financial statements, inventories of governmental funds are stated at cost while inventories of
proprietary funds are stated at the lower of cost or market. For all funds, cost is determined on a first-in,
first-out basis. The cost of inventory items is recorded as an expenditure in the governmental fund types
when consumed.

1G. Prepaid Expenses

Payments made to vendors for services that will benefit periods beyond December 31, 2015, are
recorded as prepaid items using the consumption method by recording an asset for the prepaid amount
and reflecting the expenditure/expense in the year in which services are consumed. At the fund reporting
level, an equal amount of fund balance is reported as non-spendable as this amount is not available for
general appropriation.

1H. Capital Assets

General capital assets are those assets not specifically related to activities reported in the proprietary
funds. These assets generally result from expenditures in governmental funds. The County reports
these assets in the governmental activities column of the government-wide Statement of Net Position but
does not report these assets in the County fund financial statements. Capital assets utilized by enterprise
funds are reported both in the business-type activities column of the government-wide Statement of Net
Position and in the enterprise funds’ Statement of Net Position.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and
retirements during the year. Donated capital assets are recorded at their fair market values as of the
date received. The County maintains a capitalization threshold of $5,000. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend an asset’s life are
expensed. Interest incurred during the construction of capital assets utilized by the enterprise fund is
capitalized.
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Garfield County, Colorado
Notes to the Basic Financial Statements
December 31, 2015
(Continued)

1H. Capital Assets

All reported capital assets are depreciated except for land and construction in progress. Improvements
are depreciated over the remaining useful lives of the related capital assets. Useful lives for infrastructure
were estimated based on the County’s historical records of necessary improvements and replacement.
Depreciation is computed using the straight-line method over the following useful lives:

Estimated Lives
Governmental  Business-type

Asset Class Activities Activities
Land improvements 10 - 50 Years 3-50 Years
Buildings 50 Years 10 - 20 Years
Building improvements 5-20 Years 5-20 Years
Machinery and equipment 3-20 Years 3-20 Years
Infrastructure and roads 20 - 50 Years -
Intangibles 3-10 Years -

11. Compensated Absences

Vacation benefits are accrued as a liability as the benefits are earned if the employees' rights to receive
compensation are attributable to services already rendered and it is probable that the employer will
compensate the employees for the benefits through paid time off or some other means.

All compensated absence liabilities include salary-related payments, where applicable.

The total compensated absence liability is reported on the government-wide financial statements.
Proprietary funds report the total compensated liability in each individual fund at the fund reporting level.
Governmental funds report the compensated absence liability at the fund reporting level only “when due.”

1J. Accrued Liabilities and Long-term Obligations

All payables, accrued liabilities and long-term obligations are reported in the government-wide financial
statements.

In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely
manner and in full from current financial resources, are reported as obligations of these funds. However,
compensated absences that will be paid from governmental funds are reported as a liability in the fund
financial statements only to the extent that they are “due for payment” during the current year.

1K. Fund Balance and Net Position

Fund equity at the governmental fund financial reporting level is classified as “fund balance.” Fund equity
for all other reporting is classified as “net position.”

Fund Balance — Generally, fund balance represents the difference between the current assets and
current liabilities. Governmental accounting standards establishes fund balance classifications that
comprise a hierarchy based primarily on the extent to which a government is bound to observe
constraints imposed upon the use of the resources reported in governmental funds. Fund balance
classifications, include Non-spendable, Restricted, Committed, Assigned, and Unassigned. These
classifications reflect not only the nature of funds, but also provide clarity to the level of restriction placed
upon fund balance. Fund Balance can have different levels of restraint, such as external versus internal
compliance requirements. Unassigned fund balance is a residual classification within the general fund.
The general fund should be the only fund that reports a positive unassigned balance. In all other funds,
unassigned is limited to negative residual fund balance. For further details of the various fund balance
classifications refer to Note 3l.
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1K. Fund Balance and Net Position

Net Position - Net position represents the difference between assets, liabilities, and deferred inflow
(outflow) of resources. Net investment in capital assets, consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balances of any borrowing used for the acquisition, construction
or improvement of those assets. Net position is reported as restricted when there are limitations imposed
on their use either through the enabling legislation adopted by the County or through external restrictions
imposed by creditors, grantors or laws or regulations of other governments. All other net position is
reported as unrestricted.

The County applies restricted resources first when an expense is incurred for purposes for which both
restricted and unrestricted net position is available.

1L. Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the primary activity of the
proprietary funds. For the County, these revenues are charges for services for solid waste and the use of
vehicles in the motor pool. Operating expenses are necessary costs incurred to provide the good or
service that are the primary activity of each fund.

1M. Contributions of Capital

Contributions of capital in proprietary fund financial statements arise from outside contributions of capital
assets, from grants or outside contributions of resources restricted to capital acquisition and construction,
or from contributions (receipt) or disposals (donation) with the governmental activities funds.

1N. Interfund Activity

Exchange transactions between funds are reported as revenues in the seller funds and as
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another without
a requirement for repayment are reported as interfund transfers. Interfund transfers are reported as other
financing sources/uses in governmental funds and after the non-operating revenues/expenses section in
proprietary funds. Repayments from funds responsible for particular expenditures/expenses to the funds
that initially paid for them are not presented on the financial statements (i.e. they are netted).

Transfers between governmental and business-type activities on the government-wide Statement of
Activities are reported as general revenues. Transfers between funds reported in the governmental
activities column are eliminated. Transfers between funds reported in the business-type activities column
are eliminated.

10. Estimates
The preparation of the financial statements in conformity with accounting principles generally accepted in
the United States, requires management to make estimates and assumptions that affect the amounts

reported in the financial statements and accompanying notes. Actual results may differ from those
estimates.
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1P. Deferred Outflows and Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will not be
recognized as an outflow of resources (expense/ expenditure) until then. The County doesn’t have any
items that qualify for reporting in this category at December 31, 2015.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as
an inflow of resources (revenue) until that time. The County has only one type of item that qualifies for
reporting in this category. Accordingly, the item, property tax revenue, is deferred and recognized as an
inflow of resources in the period that the amounts become available and earned.

Note 2 — Stewardship, Compliance and Accountability

2A. Budgetary Information — The County adopts an annual operating budget for all governmental and
proprietary funds. Budgets for the governmental fund types are adopted on a basis consistent with
GAAP. The proprietary fund types adopt budgets using a non-GAAP budgetary basis.

The County’s original budget legislation begins with combining historical data, assessment of needs for
the upcoming year and the Board’s platform to review, and/or make changes to each department’s
budget. Before year end, a budgetary committee will meet again with each department for final review
and approval of preliminary budget. The Budget is then formally presented to the Board via an advertised
public process for their review, revisions and final approval by year end. All subsequent budget requests
made during the year, after Board approval, must be presented via a public process and again approval
by the Board.

The legal level of control (the level at which expenditures may not legally exceed appropriations) for each
adopted annual operating budget generally is the individual fund level. Any change in total to a fund
requires approval of the Board of County Commissioners. The County approved monthly changes to
budgeted appropriations for the year ended December 31, 2015.

All unexpended annual appropriations lapse at year-end.

Note 3 — Detailed Notes in All Funds

3A. Deposits and Investments

The County’s deposits are entirely covered by federal depository insurance (“FDIC”) or by collateral held
under Colorado’s Public Deposit Protection Act (“PDPA”). The FDIC insures the first $250,000 of the

County’s deposits at each financial institution. Deposit balances over $250,000 are collateralized as
required by PDPA. The carrying amount of the County’s demand deposits was $8,927,468 at year end.
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3A. Deposits and Investments

The County had the following cash and investments with the following maturities:

Standard
& Poors Carrying Less than Less than
Rating Amounts one year five years
Deposits:
Cash on hand Not Rated $ 5,150 $ 5,150 $ -
Checking and savings Not Rated 8,832,894 8,832,894 -
Money market Not Rated 73,915 73,915 -
Savings Not Rated 15,509 15,509 -
Investments:
Pools AAAmM 42,755,989 42,755,989 -
Corporate bonds AA+/AA- 24,292,974 16,516,202 7,776,772
Agencies AA+ 43,437,657 7,756,860 35,680,797
Treasuries 16,469,122 8,504,512 7,964,610
Total $ 135,883,210

The Investment Pool represents investments in COLOTRUST, C-SAFE, and CSIP which are 2a7-like
pools. The fair value of the pool is determined by the pool’s share price. The County has no regulatory
oversight for the pool. At December 31, 2015, the County’s investments in COLOTRUST were 31% of
the County’s investment portfolio. C-SAFE and CSIP were less than 1% of the investment portfolio.

Interest Rate Risk. As a means of limiting its exposure to interest rate risk, the County diversifies its
investments by security type and institution, and limits holdings in any one type of investment with any
one issuer and type of issuer. The County coordinates its investment maturities to closely match cash
flow needs and restricts the maximum investment term to less than five years (less in some cases) from
the purchase date. As a result of the limited length of maturities the County has limited its interest rate
risk.

Credit Risk. County investment policy limits investments to those authorized by State statutes as listed in
Note 1C. The County’s general investment policy is to apply the prudent-person rule: investments are
made as a prudent person would be expected to act, with discretion and intelligence, to seek reasonable
income, preserve capital, and, in general, avoid speculative investments.

Concentration of Credit Risk. The County diversifies its investments by security type and institution.
Financial institutions holding County funds must provide the County a copy of the certificate from the
Banking Authority that states that the institution is an eligible public depository. At December 31, 2015,
the County’s investments in Fannie Mae, Freddie Mac, Federal Home Loan Bank, Federal Farm Credit
Bank, and United States Treasuries were 8%, 7%, 9%, 8%, and 12% of the County’s investment portfolio,
respectively.

At December 31, 2015, unrealized gains or (losses) were ($582,396), which reflects changes in the fair
market value of investments.
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3B. Receivables

Receivables at December 31, 2015, consisted of taxes, interest, accounts, and intergovernmental
receivables arising from grants. Receivables are net of an allowance for uncollectibles. There was no
allowance for uncollectibles at December 31, 2015.

Receivables and payables are recorded on the County’s financial statements to the extent that the
amounts are determined to be material and substantiated not only by supporting documentation, but also
by a reasonable, systematic method of determining their existence, completeness, valuation, and in the
case of receivables, collectibility.

The County had the following receivables at year end:
Governmental Funds

General Road and Human Capital
Fund Bridge Services Expenditures
Accounts $ 417,345 $ 2,425 $ 443,502 $ -
Taxes 32,763,975 5,122,348 4,263,922 2,899,467
Other 9,644 - 257,702 -
Due from other governments 215,892 431,422 - -
Allowance - - - -
Total $ 33,406,856 $ 5,556,195 $ 4,965,126 $ 2,899,467
Proprietary Funds
Nonmajor Solid
Governmental Waste Motor
Funds Disposal Pool
Accounts $ 367,628 $ 499,958 $ 183,127
Taxes 1,566,280 - -
Other 2,806 - -
Due from other governments 53,352 - -
Allowance - - -
Total $ 1,990,066 $ 499,958 $ 183,127

3C. Property Taxes

Property taxes are levied on or before December 15 of each year and attach as an enforceable lien on
the property on January 1. Taxes are payable in full on April 30 or in two installments on February 28 and
June 15. The County bills and collects its own property taxes and the taxes for various other entities. In
accordance with generally accepted accounting principles, the assessed but uncollected property taxes
have been recorded as a receivable and deferred inflow of resources.
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3D. Capital Assets

Governmental Activities capital asset activity for the year ended December 31, 2015 follows:

Balance Balance
Governmental Activities: 1115 Additions Deductions 12/31/15
Capital assets not being depreciated:
Construction in progress $ 1,856,103 $ 6,886,897 $ (5,122,915) $ 3,620,085
Land 13,879,880 2,071,555 - 15,951,435
Total assets not being depreciated 15,735,983 8,958,452 (5,122,915) 19,571,520
Depreciable capital assets:
Land improvements 54,052,285 4,917,961 (201,994) 58,768,252
Buildings 56,308,442 35,603 - 56,344,045
Building improvements 6,178,901 2,069,803 (6,039) 8,242,665
Machinery and equipment 25,970,977 2,067,325 (2,010,334) 26,027,968
Intangibles 2,329,715 55,310 - 2,385,025
Infrastructure 286,730,366 1,658,430 - 288,388,796
Total depreciable capital assets 431,570,686 10,804,432 (2,218,367) 440,156,751
Total capital assets 447,306,669 19,762,884 (7,341,282) 459,728,271
Accumulated depreciation and amortization:
Land improvements (7,826,385) (1,619,334) 59,652 (9,386,067)
Buildings (16,532,366) (1,033,657) - (17,566,023)
Building improvements (2,119,236) (445,475) 4,553 (2,560,158)
Machinery and equipment (16,089,928) (2,123,556) 1,864,356 (16,349,128)
Intangibles (1,247,218) (140,990) - (1,388,208)
Infrastructure (110,504,133) (5,449,735) - (115,953,868)
Total accumulated depreciation and amortization (154,319,266) (10,812,747) 1,928,561 (163,203,452)
Governmental activities capital assets, net $ 292,987,403 $ 8,950,137 $ (5,412,721) $ 296,524,819

Governmental Activities depreciation expense classified by function follows:

General government $ 276,418
Public safety 1,405,717
Public works 8,723,091
Culture and recreation 242,366
Health and welfare 165,155
Total governmental activities depreciation expense $ 10,812,747
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3D. Capital Assets

Business-type Activities capital asset activity for the year ended December 31, 2015 was as follows:

Balance Balance
11115 Additions Deductions 12/31/15
Business-type Activities:
Capital assets not being depreciated:
Construction in progress 183,723 487,217 (153,402) 517,538
Land 300,000 - - 300,000
Total assets not being depreciated 483,723 487,217 (153,402) 817,538
Depreciable capital assets:
Land improvements 1,635,537 153,102 (463,015) 1,225,624
Buildings 768,258 - - 768,258
Building improvements 15,026 9,918 (7,144) 17,800
Machinery and equipment 2,407,565 252,561 - 2,660,126
Total depreciable capital assets 4,726,386 415,581 (470,159) 4,671,808
Total capital assets 5,210,109 902,798 (623,561) 5,489,346
Accumulated depreciation:
Land improvements (526,892) (42,026) 463,015 (105,903)
Buildings (283,950) (38,414) - (322,364)
Building improvements (12,267) (1,055) 7,144 (6,178)
Machinery and equipment (1,545,901) (176,158) - (1,722,059)
Total accumulated depreciation (2,369,010) (257,653) 470,159 (2,156,504)
Business-type activities capital assets, net $ 2,841,099 $ 645,145 $ (153,402) $ 3,332,842

At December 31, 2015, the County had $18,035,864 of fully depreciated capital assets.
3E. Interfund Balances and Transfers

Interfund balances at December 31, 2015, consisted of the following amounts and represent charges for
services or reimbursable expenses. These remaining balances resulted from the time lag between the
dates that (1) interfund goods or services are provided or reimbursable expenditures occur, (2)
transactions are recorded in the accounting period, and (3) payments between funds are made. The
County expects to repay all interfund balances within one year.

Due Due

From To
General fund $ 232,549 $ 194,027
Road and bridge fund 100,383 115,512
Human services fund - 52,358
Nonmajor governmental funds 65,965 24,451
Solid waste fund 16,113 25,207
Motor pool fund 2,875 6,330
Total $ 417,885 $ 417,885
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3E. Interfund Balances and Transfers

Interfund transfers for the year ended December 31, 2015, consisted of the following:

Transfer Transfer
In (Out)
General fund $ 800,000 $ (6,382,864)
Road and bridge fund 741,414 -
Nonmajor governmental funds 5,500,001 (741,414)
Solid waste fund 82,863 -
Total $ 7,124,278 $ (7,124,278)

Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to
the fund that statute or budget requires to expend them, (2) move unrestricted revenues collected in the
General Fund to finance various programs accounted for in other funds in accordance with budgetary
authorizations, (3) segregate money for anticipated capital projects, (4) provide additional resources for
current operations or debt service, and (5) return money to the fund from which it was originally provided
once a project is completed.

All County transfers either occur on a regular basis or are consistent with the purpose of the fund making
the transfer.

3F. Landfill Closure and Postclosure Care Costs

State and Federal laws and regulations require the County to place final cover on its landfill site when it
stops accepting waste and to perform certain maintenance and monitoring functions at the site for thirty
years after closure. Although closure and postclosure care costs will be paid only near or after the date
that the landfill stops accepting waste, the County reports a portion of these closure and postclosure care
costs as an operating expense in each period based on landfill capacity used as of each Balance Sheet
date. Total closure and postclosure care costs are currently estimated to be $2,290,379, with closure
costs estimated to be $1,607,315 and postclosure care cost estimated to be $683,064. The

$1,284,903 reported as landfill closure and postclosure care liability at December 31, 2015, represents
the cumulative amount reported to date based on the use of 56.1% of the capacity of the landfill. The
County will recognize the remaining estimated cost of closure and postclosure care of $1,005,476 as the
remaining estimated capacity is filled. These amounts are based on estimates of what it would cost to
perform all closure and postclosure care in 2015. The County expects to close the landfill in the year
2040. Actual cost may be higher due to inflation, changes in technology, or changes in applicable laws or
regulations.

The County is required by State and Federal laws and regulations to provide assurance that the County
has the ability to meet its financial obligations relating to closure and postclosure monitoring of the landfill.
The County is in compliance with these requirements. However, if the County’s financial position
significantly changes in the future and resources are not available, or costs significantly change (due to
changes in technology or applicable laws or regulations, for example) these costs may need to be
covered by charges to future landfill users or from future tax revenue.
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3G. Long-term Obligations

Changes in the County’s long-term obligations consisted of the following for the year ended December
31, 2015:

Outstanding Outstanding Amounts Due
1115 Additions Reductions 12/31/15 in One Year
Governmental Activities:

Compensated absences $ 1,801,585 $ 621,899 $ (540,476) $ 1,883,008 $ 470,752
Total Governmental Activities $ 1,801,585 $ 621,899 $ (540,476) $ 1,883,008 $ 470,752
Business-type Activities:

Landfill closure & postclosure $ 1,231,252 $ 53,651 $ - $ 1,284,903 $ -

Compensated absences 30,117 11,773 (9,035) 32,855 8,214
Total Business-type Activities $ 1,261,369 $ 65,424 $ (9,035) $ 1,317,758 $ 8,214

The landfill closure and postclosure care liability is being retired by the Solid Waste Fund. The
compensated absences liability will be paid from the following funds from which the employees' salaries
are paid: General Fund, Public Health Fund, Road & Bridge Fund, Human Services Fund, and Airport
Fund.

Conduit Debt Obligations - From time to time, the County has issued Private Activity Bonds to provide
financial assistance to private sector entities for the acquisition and construction of housing and
commercial facilities deemed to be in the public interest.

The bonds are secured by the property financed and are payable solely from payments received on the
underlying mortgage loans. Upon repayment of the bonds, ownership of the acquired facilities transfers
to the private sector entity served by the bond issuance. Neither the County, the State, nor any political
subdivision thereof is obligated in any manner for repayment of the bonds. Accordingly, the bonds are not
reported as liabilities in the accompanying financial statements.

3H. Retirement Plans

Defined Contribution Plan 401(a): The County participates in the Colorado County Officials and
Employees Retirement Association (“CCOERA”), a non-profit, multiple-employer public employee
retirement system which is a qualified plan as defined by IRS Code Section 401(a) and Colorado Revised
Statutes (CRS) 24.54. The plan provides retirement benefits through a defined contribution plan to
participating Colorado counties, municipalities and special districts. Plan investment purchases are
determined by the plan participant and therefore, the plan’s investment concentration varies between
participants.

State statute assigns the authority to establish and amend the benefit provisions and contribution
requirements of the plans that participate in CCOERA to the respective employer governments.

There are no unfunded past service liabilities. All full-time or part-time employees (employment status of
working at least 30 hours per week for a continuous period of six months or more) are required to
participate in the 401(a) retirement plan. The County and the employee are required to contribute 5.0%
of employee compensation, excluding items defined in the CCOERA Plan Document (such as overtime)
until the employee’s tenth anniversary of employment with the County, after which the contribution from
each increases to 6%. The County's contribution for each employee, including earnings thereon allocated
to the employee's account, vest at the rate of 20% for each year (five year vesting schedule) of
participation in the plan. County contributions and earnings forfeited by employees who leave
employment before fully vesting are returned to Garfield County. The County allows 401a loans, but
distributions are not available to employees until termination, retirement, or death.
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3H. Retirement Plans

During 2015, there were 516 total participants. The County and employees made the required
contribution amounting to $1,304,188 each.

Defined Contribution Plan 457: The County offers its employees a voluntary deferred compensation
plan created in accordance with Internal Revenue Code Section 457 that is administered by CCOERA.
The plan is available to all full-time or part-time employees (employment status of working at least 30
hours per week for a continuous period of six months or more) and permits them to defer a portion of their
salary until future years. Contributions to the plan can be made before-tax or after-tax (i.e. Roth).
However, the total contributions are limited to the annual IRS retirement plan limits or 100% of net pay,
whichever is less. The County allows 457b loans, but distributions are only available for qualified
unforeseeable emergencies, separation of service, retirement, or death. There are no provisions for in-
service withdrawals and Roth assets are not eligible for emergency withdrawals. All amounts of
compensation deferred under the plan, all property and rights purchased with those amounts, and all
income attributable to those amounts, property, or rights are to be held in trust for the exclusive benefit of
the plan participants and their beneficiaries. Plan investment purchases are determined by the plan
participant and therefore, the plan’s investment concentration varies between participants. In 2015, there
were 73 total participants.

Retirement Plan Loan Program: Garfield County’s preference is that loans are used for: education
expenses for the employee, spouse, or child; to prevent eviction from an employee’s home or defaulting
on a mortgage; to pay unreimbursed medical expenses; to buy a primary residence; debt consolidation;
and unforeseen emergencies. All CCOERA loans are made in accordance with Article 8 of the plan and
the adopted procedures by the Plan Administrator.

All eligible participants are allowed to borrow from their 401(a) and/or 457 accounts, but may only have
one outstanding loan per retirement plan at any given time. Loans can be made up to 50% of an eligible
participant’s vested account balance with a required minimum loan amount of $2,500 and maximum loan
amount of $50,000, not to exceed a combined loan amount of $50,000 on both plans (401(a) and 457
plans). The loan interest charged by the Plan Administrator is Prime + 1% which is determined on the
day of loan approval plus additional fees.

Refinancing is allowed for loans (length of loan may not change) with a minimum balance of $2,500
(additional fees applied). An eligible participant is only allowed to have one new loan or one refinance of
an existing loan in a 12-month period and refinancing can’t occur in the final year of the loan.

While employed by Garfield County, participant loans will be paid via payroll deductions (one to five years
for General Purpose loans and up to fifteen years for Principal Residence loans). Participants can make
additional payments to pay off the loan early without penalty. Upon separation of employment, the
participant’s loan(s) are 100% payable. If unpaid the remainder of the loan will become a taxable
distribution to the IRS and subject to potential tax penalties. Participants are advised to contact the Plan
Administrator to offset the loan to avoid consequences of potential default.
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3l. Fund Balance Disclosure
The County classifies governmental fund balances as follows:

Non-spendable - includes fund balance amounts that cannot be spent either because it is not in
spendable form or because of legal or contractual requirements.

Spendable Fund Balance:
Restricted — includes fund balance amounts that are constrained for specific purposes which are
externally imposed by providers, such as creditors or amounts constrained due to constitutional
provisions or enabling legislation.

Committed — includes fund balance amounts that are constrained for specific purposes that are
internally imposed by the government through adoption of a formal Resolution, the highest level
of decision making authority which is the Board of County Commissioners. Once adopted, the
limitation imposed by the resolution remains in place until a similar action is taken (i.e. the
adoption of another resolution to remove or revise the limitation).

Assigned — includes spendable fund balance amounts that are intended to be used for specific
purposes that are neither considered restricted or committed. Assigned fund balance represents
amounts constrained by the County’s intent to use them for a specific purpose. The authority to
assign has been delegated to the Board of County Commissioners or its management designee
(i.e. County Manager). An intended use of any amount may also be expressed by the Board and
recorded in the minutes of a Board meeting.

Unassigned - includes residual positive fund balance within the General Fund which has not been
classified within the other above mentioned categories. Unassigned fund balance may also
include negative balances for any governmental fund if expenditures exceed amounts restricted,
committed, or assigned for those specific purposes.

The County uses restricted amounts to be spent first when both restricted and unrestricted fund balance
is available unless there are legal documents/contracts that prohibit doing this, such as in grant
agreements requiring dollar for dollar spending. Additionally, the County would first use committed, then
assigned, and lastly unassigned amounts of unrestricted fund balance when expenditures are made.

The County does not have a formal minimum fund balance policy. However, the County’s budget includes

a calculation of a targeted reserve positions and the Administration calculates targets and report them
annually to the Board.
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(Continued)

As of December 31, 2015, fund balances are composed of the following:

Non-spendable:

Inventories
Prepaids

Restricted:

Public health

Road and bridge
Human services
Conservation trust
Emergency reserve
Grants

Other capital projects

Committed:

Airport

Community events

Clerk and recorder EFTF
Traffic study

Livestock auction
Commissary

Retirement

Oil and gas mitigation
Traveler's highland PID

Assigned:

Human services

Unassigned
Total Fund Balances

Other Total
Governmental Governmental
General Fund Funds Funds Description
$ - $ 176,951 $ 176,951
19,960 - 19,960
- 2,765,480 2,765,480 Legislative Restriction
- 32,976,501 32,976,501  Legislative Restriction
- 15,551,739 15,551,739  Legislative Restriction
- 435,015 435,015  Legislative Restriction
3,018,434 - 3,018,434  Legislative Restriction
- 99,925 99,925 Federal and State Grant Restriction
- 7,113,473 7,113,473 Legislative Restriction
- 1,528,421 1,528,421 BOCC Resolution
729,204 - 729,204 BOCC Resolution
- 31,754 31,754  BOCC Resolution
- 32,203 32,203  Traffic Impact Fees Resolution
41,304 - 41,304 BOCC Resolution
45,349 - 45,349 BOCC Resolution
- 2,693,973 2,693,973 BOCC Resolution
- 15,344,653 15,344,653 BOCC Resolution
- 40,716 40,716  BOCC Resolution
- 258,892 258,892  Grant Restriction
36,559,256 - 36,559,256
$ 40,413,507 $ 79,049,696 $ 119,463,203
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Note 4 - Other Notes
4A. Risk Management

The County participates in two risk management pools.

County Workers' Compensation Pool - The County is exposed to various risks of loss related to injuries
of employees while on the job. The County joined together with other counties in the State of Colorado to
form the County Workers' Compensation Pool (“CWCP”), a public entity risk pool currently operating as a
common risk management and insurance program for member counties. The intergovernmental
agreement of formation of CWCP provides that the pool will be financially self-sustaining through member
contributions and additional assessments, if necessary, and that the pool will purchase insurance through
commercial companies for members' claims in excess of specified self-insured retention, which is
determined each policy year.

Colorado Counties Casualty and Property Pool - The County is exposed to various risks of loss
related to casualty and property losses. The County has joined together with other counties in the State of
Colorado to form the Colorado Counties Casualty and Property Pool (“CAPP”), a public entity risk pool
currently operating as a common risk management and insurance program for member counties.

The intergovernmental agreement of formation of CAPP provides that the pool will be financially self-
sustaining through member contributions and additional assessments, if necessary, and that the pool will
purchase insurance through commercial companies for members' claims in excess of a specified self-
insured retention, which is determined each policy year. There were no significant reductions in insurance
coverage from prior year, and there have been no settlements that exceed the County’s insurance
coverage during the past three years.

4B. Contingent Liabilities

The County has received Federal and State grants for specific purposes that are subject to review and
audit by the grantor agencies or their designee. These audits could result in a request for reimbursement
to the grantor agency for costs disallowed under terms of the grant. Based on prior experience, the
County believes such disallowances, if any, will be immaterial.

The County was a defendant in several lawsuits at December 31, 2015. In the opinion of County
management, the outcome of these contingencies will not have a material effect on the financial position
of the County.

4C. Tabor Amendment

Colorado voters passed an amendment to the State Constitution, Article X, Section 20, which has several
limitations, including revenue raising, spending abilities, and other specific requirements of state and local
governments. The Amendment is complex and subject to judicial interpretation. The County believes it is
in compliance with the requirements of the amendment. However, the County has made certain
interpretations of the amendment’s language in order to determine its compliance. The County placed a
question on the November 1994 ballot that would permit the County to keep and spend state grants, all
sales tax and property tax revenues without limiting in any year the amount of other revenues that may be
collected. The ballot question was approved by the County’s voters.

One of the requirements of TABOR is for emergency reserves to be used for declared emergencies only.
Emergencies, as defined by TABOR, exclude economic conditions, revenue shortfalls, or salary or fringe
benefit increases. These reserves are required to be 3% or more of fiscal year revenue (excluding
bonded debt service). The County has restricted a portion of its December 31, 2015 year end fund
balance in the General Fund for emergencies as required under TABOR in the amount of $3,018,434.
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4D. Possible Violation of State Statute

There were no funds that exceeded budgeted appropriations which would have been a violation of state

statutes.

4E. Construction Commitments

The County had the following contractual commitments at year end:

Contract

Fund Project Vendor Commitment Completed Retainage Remaining

R&B CR137 Bridge Colorado River Engineering $ 279,566 $§  (122,924) $ - $ 156,642
Replacement

R&B 2015 Bridge protection Schmueser Gordon Meyer 249,700 (141,058) - 108,642
plan

R&B CR100 Bridge Schmueser Gordon Meyer 350,900 (127,281) - 223,619
Engineering/Design

Air  Airport Fuel Farm American Environmental 1,195,903 (1,116,340) 55,817 135,380
Equipment Aviation

CF  Design/ Construct Rifle ~ CMC Group Inc 4,299,809 (2,255,522) 100,058 2,144,345
Admin Bldg

Air  Construction Observation  CH2M Hill Inc 273,961 (190,784) - 83,177
Svcs

DHS TANF Education Classes CMC 170,224 (71,476) - 98,748

DHS Prep Professional Svcs Family Visitor Program 175,000 (38,959) - 136,041

PH CCPD Grant Contractor ~ Total Well-Being LLC 354,751 (295,452) - 59,299

CF  Fairgrounds North Hall Groth Construction 152,210 (38,500) 1,925 115,635
Kitchen

R&B SH 82 Accel/Decel Lanes - HDR Engineeering Inc. 171,922 (4,123) - 167,799
CR113

Total $ 7,673,946 $ (4,402,419) $ 157,800 $§ 3,429,327

5. Subsequent Events

Management has evaluated subsequent events through May 25, 2016, the date these financial statement

were available to be issued.
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