
MEMORANDUM 
 

 
TO:  BOCC 
FROM: Judy Jordan 
RE:  O&G 3rd Quarter Report: July – September 2009 
DATE:  October 12, 2009 
CC:  Ed Green, Department Heads, Elected Officials 
 
 
Complaints 
The following chart shows the complaints received by the O&G Department in each month of this reporting 
period. 

GarCo O&G Complaint Report
July – September, 2009
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For 3rd quarter = 24  

• Odor = 11
• Dust = 3
• Noise = 3
• Spill = 3
• Speeding = 1
• Haul Route 

Violation = 2
• Visual = 1

 
 
Drilling Activities 
The following charts depict the drilling activities over the reporting period. 
 

APD’s reviewed by GarCo O&G 
July – September, 2009
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COGCC Approved APD’s for GarCo 
July – September 2009
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COGCC Drilling Permit Totals  
As of 10/6/09 for GarCo 2004-2009
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Activity Level 
 
Last week natural gas storage hit a record high of 3.589 tcf and the Energy Information Administration is 
predicting continued movement toward the peak storage capacity level of 3.9 tcf. Natural gas prices rose 
through September and as of October 5 were about $4.40/MM BTU.  However, long term futures are declining.  
Baker Hughes reports that the US rig count has risen for oil and natural gas. Texas added 14 rigs for a total of 
390 rigs drilling, while Alaska, Arkansas, California, Louisiana, and Wyoming all remained unchanged at 6, 40, 
21, 153, and 38, respectively. New Mexico and North Dakota each lost 1 rig and Oklahoma lost 2, for a total of 
74. Utah rose by 2 to 16 rigs operating, Pennsylvania gained 2 rigs to 56, and West Virginia remained 
unchanged at 20. Colorado lost 7 rigs, and is now down to 39 rigs. At the last EAB meeting on October 1, 12 
rigs were reported operating in Garfield County by the operators, although not all the operators were present. 
 
In the past, APDs were submitted in hard copy, but with the COGCC rule changes, we are now receiving 
electronic notices of permit applications that need to be downloaded and accessed through a password system.   
We are processing approximately 25 of these notices on average per week, and because of the additional time it 
takes to download the notices for review this task is now taking up a lot more of the Department’s overall time. 



 
Special Reports/Studies 
With the BOCC’s approval of an award of contract to GeoTrans to conduct the Phase III Hydrogeologic Study, 
we are developing agreements with property owners in the study area to allow the installation of monitoring 
wells on their properties.  The County Attorney’s Office has provided a template to use and preliminary 
contacts have been made with property owners. The consultant has also developed a brochure for use in 
describing what is entailed in hosting monitoring wells on their properties. Assuming we are able to negotiate 
agreements with the landowners, the next task will be for the consultant to begin the well installations. 
 
Site Visits 
On August 18th Williams took the Oil and Gas Department on a tour of a stormwater management pond and 
drilling rig.  We appreciate the time that Susan Alvillar and Donna Gray and other members of the Williams 
company took to provide this tour and to answer our questions. 
 
Conferences/Workshops 
Jordan or Reckles attended: 
• Nikki attended CDPHE Odor School. 
• Jordan attended National Association of Royalty Owners Conference. 
 
Comprehensive Drilling Plans 
O&G compiled comments from interested departments on Chevron’s Comprehensive Drilling Plan and 
provided them to Chevron.  Chevron has requested a meeting to discuss comments and answer questions.  We 
are in the process of scheduling this meeting. 
 
Other Comments 
O&G gathered comments from all related departments about the Gibson Gulch Master Development Plan and 
submitted them to the BLM.  
 
Presentations 

• AIPG on fracing August 8, 2009. 
• Lion’s Club on oil and gas development in Garfield County September 15. 
• Glenwood Association of Realtors on oil and gas development update and fracing September 16, 2009. 

 
Other News 
Williams has reported that they purchased 21,800 acres of Orion assets south of New Castle. 
 
During the summer a Rio Blanco County Commissioner visited some well sites long the border between the 
counties and called O&G to express concern about the condition of the sites.  Since the sites are on BLM, Nikki 
contacted BLM to request permission to access the property.  She visited the sites on August 28 with a BLM 
inspector and a COGCC inspector. Both inspectors indicated there were violations of applicable rules and BLM 
advised us that they were issuing directives to the operator to correct problems.  Nikki and I re-visited the sites 
on September 4 and noted that problems persisted. We met with the operator and two Rio Blanco County 
commissioners on September 30 in Meeker.  We shared photographs and observations of the problems with the 
operator, who indicated that their management had told them not to spend any money.  However, they did 
promise to address some of the more egregious problems at the close of the meeting.   
 
In my experience, most of the operators in the County endeavor to operate in accordance with applicable laws 
and are largely successful. Although mistakes occur, I have never heard an operator state that they would 
intentionally violate laws because they were not financially strong enough to comply-until this recent incident. 



We are fortunate that the Garfield County operators are generally in a solid financial position and willing to 
invest in compliant operations, but the experience near the Rio Blanco border may suggest that as well 
production declines in the future there may be operators who begin to acquire older wells and who are not as 
capable.  This may underscore the need for adequate financial security to be posted in the future, in the event 
that production begins to decline and less productive assets begin to change hands.      
  
Pit Liners 
COGCC has held two meetings with industry and others regarding a new proposal to revise their rules to revert 
to the old rule of allowing pit liner and waste disposal on site.   As reported last quarter, the Garfield County 
Landfill consultant and managers raised concerns about both the logistics of disposing of liners as well as the 
nature of materials that are disposed of in pits and are attached to the liners.  Given these concerns, O&G took 
the opportunity to sample some of the pit liners and contents. The pit wastes have been found to contain 
hydrocarbons in significant concentrations and we initiated some preliminary discussions about potentially 
building a landfill specifically to accommodate industry’s need to properly dispose of them.  However, there are 
numerous concerns about the County operating such a facility and such a large investment.  Among other 
things, investment in a landfill would need to be repaid through the collection of tipping fees, and there is no 
guarantee that industry would use the facility to dispose of pit wastes. Meanwhile, COGCC has proposed to 
recall their disposal rule, and is expected to formally announce a rulemaking to allow for a return to in-situ 
burial practices.  BOCC may wish to take a formal position on whether to oppose or support COGCC’s 
forthcoming rulemaking proposal once it is released.  
 


