GARFIELD COUNTY ENERGY ADVISORY BOARD (EAB) MEETING
Thursday, September 1, 2011
Minutes (Final)
Location: GarCo BOCC Room, Glenwood Springs, Colorado

CALL TO ORDER/INTRODUCTIONS

Jeff Simonson called the meeting to order at: 6:00 pm.

EAB members introduced themselves. EAB members in attendance:

Michael Meskin (MM) Grass Mesa HOA

Leslie Robinson (LR) Grand Valley Citizens Alliance (GVCA)
Susan Avillar (SA) Williams Production

Artie Rothman (AR) Town of Carbondale

Scott Bryndleson (SB) Mamm Creek/Hunter Mesa
Sean Norris (SN) Oxy

Jeff Simonson (JS) (EAB Chair) Divide Creek

Fred Jarman (FJ) Garfield County

Heather Hoffmeister (HH) Rulison/Holmes Mesa
Kelly Lyon (KL) Town of Silt

Michael DeBerry Chevron

Mike Bratten City of Rifle

Brent Buss North Rifle

Cary Baird (CB) Chevron

Sher Long (SL) Encana

Bob Arrington (BA) Battlement Mesa

Doug Dennison Bill Barrett Corp.

Mike Gross Peach Valley/Silt Mesa/Silt

MINUTES FROM PREVIOUS MEETING

The Board reviewed the minutes from May 5" meeting. Jeff Simonson entertained a motion to
approve the minutes from the last meeting. Kelly Lyon moved to accept the minutes; Bob
Arrington seconded. The board then voted unanimously to approve.

PUBLIC COMMENTS

Marion Wells asked 3 questions:

1. Who will be the new Oil & Gas Liaison for Garfield County;
2. Is the BOCC room the new venue for EAB meetings; and
3. Will Community Counts open up its meetings to the media?

Fred Jarman and Susan Alvillar responded that they had intended to answer these questions in
their updates later in the meeting.
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EAB MEMBER UPDATES

Town of New Castle — Emailed

Nothing new to report.

Town of Carbondale — Artie Rothman (AR)
Nothing new to report.

Town of Silt — Kelly Lyon (KL)

A new pavilion to host outdoor concerts has been built by the Stoney Ridge Ballpark . KL
donated the asphalt for the project.

Town of Rifle — Mike Bratten (MB)

The Town of Rifle has sent out approximately 2,900 community surveys to its residents. The
survey responses close the 1% and will be tabulated. They will be presenting the information that
the survey gathered in the future.

The City of Rifle was pleasantly surprised by the direct distribution for severance tax and
mineral leases from Department of Local Affairs (DOLA).

Grand Valley Citizens Alliance (GVCA) — Leslie Robinson (JW)

Nothing new to report.

The GVCA would like to have an EAB presentation done on Hydrogen Sulphide.

Grass Mesa HOA — Mike Meskin (MM)

Nothing new to report

Rifle/North Rifle — Brent Buss

Nothing new to report

Battlement Mesa — Bob Arrington (BA)

¢ Battlement Mesa O/G Committee has missed two out of three meetings however, not too
much is going on.

e There was a complaint with Williams regarding a fracking sand plume, and Halliburton
personnel not wearing breathing respirators. SA was commended on her quick
response to the plume and resolution on this issue. BA feels that Williams has done a
“bang-up” job controlling the noise and lights on site.
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Rulison/Holmes Mesa - Heather Hoffmeister (HH)

There are two wells in Rulison. The rig that was on her property has moved up to the neighbors
and is now a little quieter at her place. She also thanked and expressed appreciation to SA with
Williams for the quick responses to all the problems she or her neighbors had.

Mamm Creek/Hunter Mesa — Scott Brynildson
A pipeline is suppose to be constructed through the area but hasn’t started yet.
Divide Creek — Jeff Simonson (JS)

Antero has completed the pipeline going across County Road 311. The re-vegetation of this
pipeline right-of-way is growing and looks very nice at the knoll of the hill. It turned out very
well. Work being done on Jolly Mesa.

Peach Valley/Silt Mesa/Silt — Michael Gross (MG)

It has been pretty quite in Peach Valley and Silt Mesa. The biggest concern right now is the
selection of new liaison in the County. The health and safety of its citizens of Garfield County
should be the primary focus.

Chevron — Cary Baird (CB)

CB reports that Chevron has had no OSHA incidents since the last meeting. No rigs are
running at this time. They have gone through a CDPHE audit with no issues. Complete about
44 wells and working on future development.

Chevron has made contributions to the following:
e CMC

CNC

CMU

Rio Blanco Recreation & Parks Dept.

Get Kids Outdoors fund

Partners for youth in Mesa County

Williams Production — Susan Avillar

Williams celebrated their 10" anniversary with a community celebration at Cottonwood Park in
Parachute.

Running 11 Rigs (two north Parachute, two in Wheeler Gulch, one north of I-70 between
Parachute and Rifle, including the T & T pad, and five south of I-70). The Parachute Pad will
done with operations about six days after drilling 15 wells. All of cuttings will be treated with eco
sponge which helps the cuttings dry out. It also helps the cuttings come into compliance with
the COGCC. SA is very pleased with this new product. Willams is currently producing 900 cubic
feet (CF) of gas to fuel three million homes.

SA answered a question from BA that four agencies are looking into the incident on the

Parachute Pad. LR inquired which four agencies. SA responded: COGCC, CDPHE, OSHA,
and Garfield County Department of Health.
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Oxy USA Inc. - Sean Norris (SN)

Oxy has two Rigs in the Cascade Creek area in Garfield County. They have two workover rigs.
Oxy was able to top 150 million of what? a day this year.

Bill Barrett Corporation — Doug Dennison (DD)

BBC currently has two rigs operating south of Silt. Most of activity concentrated in Divide Creek
area. One completion rig working. BBC relies on others to move gas this year they have
produced 170-200 mcf/d. Large pipeline reclaimed and looks good. BBC has converted its first
five vehicles to be converted to natural gas.

Encana — Sher Long (SL)

Encana has nine rigs running (three north of parachute, and six south of I-70). Encana has three
dual fuel Compressed Natural Gas (CNG) rigs running. Encana year to date production is 570
mc/d. There are two new compressors at Hunter Mesa at Mamm Creek. Currently they have 32
CNG fleet vehicles and plan to have 40 by the end of the year. JS asked How they bring new
fleet vehicles into their fleet? When a truck is replaced Encana is replacing with a CNG vehicle.
Ed Green, Garfield County Manager said that the County currently has six CNG vehicles and
will try to add six more to the fleet. He personally drives a CNG vehicle and has been happy
with its performance. The CNG vehicles do not run on gallons but on equivalent units. Ed
stated that he goes to the filling station more often than if he used regular gas but is still getting
very good mileage on his CNG vehicle.

Antero Resources — Jon Black (absent sent update by email)

Antero Resources continues to operate one drilling rig south of the Colorado River between
Rifle and Silt, and two work-over rigs are currently in use supporting the completions operations
also in the same area. The drilling rig will be mobilized to the North Bank area south of Hwy 6
around the 6™, 7" or 8" of September, appropriate measures have been taken to accommodate
the recent changes to school bus schedules as implemented as standard procedure as part of
the rig move plan.

Garfield County — Fred Jarman
Fred addressed the following items:

1) Oil and Gas Liaison Position: The County has a candidate for the job and anticipate this
individual will start this position at the end of this month;

2) Job description of the Oil and Gas Liaison Position: This position involves working with
a variety of groups, capable of working through issues, and understanding how the oil
and gas industry operates;

3) Location of EAB Meetings: Meetings shall be at different locations throughout the
County to accommodate all residences in the County;

4) Food at EAB Meetings: Dinner will now be provided at EAB meetings;
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5) Hydrogen Sulfide: Stuart Ellsworth gave an educational presentation this morning at
Northwest Gas Conference and would be a good source to present this topic for GVCA,
and the EAB.

6.) Hydro Study: Tetra Tech has received all of the laboratory data from 2 rounds of
sampling, and they have performed a preliminary analysis. They are currently working
on comparing the data to the Phase | and Phase Il results. Right now they are working
on writing up the analysis portions of the report. The PhD geochemist hired by Tetra
Tech has unfortunately been tied up on a litigation project for longer than we expected,
which has pushed our schedule back a little. The County anticipate being able to have a
draft of the report available by the end of 2011.

EDUCATIONAL PRESENTATION

Community Counts -Sher Long with Encana and Susan Alvillar with Williams
Presentation given by: Mary Lou Wilson

Possible Future Educational Topics:
e H2S — COGCC Presentation;
e COGCC process of regulating O&G in Colorado;
e COGCC's role in dealing with abandoned well sites/facilities; and
o Hydrogeologic Study Results for Phase lll

(For a copy of the Powerpoint slides, please visit the EAB website at http://www.garfield-
county.com and click in the Oil & Gas page. Go to the EAB minutes and presentation table and
double-click on link.)

After a presentation on Community Counts, board member SB voiced concern that industry
might be pushing Community Counts as a substitute organization. He noted some energy
companies last year questioned the worth of continuing to have the EAB, asking if energy
companies were seeking to replace the EAB. There were assurances from companies that they
see a place for both groups. Discussion went on to outline the EAB is better suited to focus on
larger issues that don’t require immediate attention. BA pointed out that Community Counts
was not a replacement for emergencies, such as calling 911, nor a replacement for reporting to
regulatory agencies for some problems or violations. SL and SA did not object to having media
at CC meetings.

ADJOURN
e JS adjourned the meeting at 8:15 pm.

MOTIONS PASSED AT THIS MEETING

e A motion was passed as this meeting to invite a representative from the COGCC to attend
and participate in the Energy Advisory Board (EAB).

Prepared by Denice Brown, Garfield County Oil and Gas Administrative Assistant
Approved by the Energy Advisory Board on

Date: 10-6-11
Cary Baird, Secretary of the Board
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