GARFIELD COUNTY ENERGY ADVISORY BOARD (EAB) MEETING MINUTES
Thursday, April 4, 2013
Location: Rifle Library, Rifle, Colorado

ALL TO ORDER/INTRODUCTION

Brent Buss called the meeting to order at: 6:00 pm., and reviewed the mission statement for the Energy
Advisory Board. He said the EAB was created by resolution of the Garfield County Commissioners to
create a forum for the industry, the public and land owners to communicate important issues and
minimize conflict. He said the EAB is an advisory or “non action” board and all final decisions are made
by the Board of County Commissioners.

EAB members introduced themselves. EAB members in attendance:

Eric Ward Marathon

Don Mumma Battlement Mesa O&G Committee
Brent Buss Rifle/North Rifle

Kirby Wynn Garfield County

Art Riddle Town of New Castle

Leslie Robinson Grand Valley Citizens Alliance
Heather Hoffmeister Rulison/Holmes Mesa/Morrison Mesa
Bob Arrington Battlement Mesa

Jeff Simonson Divide Creek

Susan Alvillar WPX Energy

Richard Carol Chevron

Don Simpson URSA Resources

Michael Meskin Grass Mesa

Kirby Wynn Garfield County

MINUTES FROM PREVIOUS MEETING

The board reviewed the minutes from March 7, 2013 meeting. Brent Buss entertained a motion to
approve the minutes from the last meeting. Don Simpson moved to accept the minutes and Susan
Alvillar 2" the motion, the board then voted unanimously to approve.

OLD BUSINESS

Brent Buss stated there was no old business on the agenda.

NEW BUSINESS

Hydrocarbon Contamination in Parachute Creek — Update

Mr. Buss explained the program would be presented in the following order and asked that all questions
be held till the end of the program. He said the EAB policy regarding media interviews and questions;
is to answer press questions outside or at the conclusion of the meeting.

e COGCC — Matt Lepore, Director of COGCC

o Williams Midstream — Dave Keylor Vice President Operations Piceance Williams
o Comments and questions
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Mr. Lepore said the hydrocarbon contamination situation is changing every day with the response
action. He explained how the company first discovered the problem. Referring to a map he pointed
out the contaminated area and its proximity to Parachute Creek. He explained the response action
that has been conducted by COGCC and Williams to rid the area of the contamination. He said the
first step is to identify the source of the problem and to get the contamination stopped. The next
step is to identify what areas have to be cleaned up and the best way to accomplish the cleanup. In
the meantime they are monitoring surface and ground water, soils, sediment, and Parachute Creek
to track the level of hydrocarbons. He said the COGCC, EPA, and Wiliams have a daily
conference call to monitor the situation and decide the best way to proceed with the cleanup. He
said the Williams Company has done everything that has been asked of them to clean up the
contamination. He said we will know more as more test data becomes available.

Dave Keylor, Vice President and General Manager from Williams gave an update regarding the
hydrocarbon release north of Parachute. He said the company, as good corporate citizens feels
obligated to respond and correct the problem for their 90 — 100 employees plus others impacted by
the leak. He said there has been lots of activity and that they have been working in concert with
COGCC and the EPA in to clean up the area. He said they have taken a measured and aggressive
approach to the cleanup.

¢ Number one priority on the list is to protect Parachute Creek. Mr. Keylor said since they
found the hydrocarbons, the Company has been in emergency mode and have taken a
robust approach to the clean up.

e Second, on the list was removing the contamination of water hydrocarbons and soil. He
said they have removed 140 barrels of hydrocarbons and 5000 barrels of water. He said
they vacuumed the trench after the removal and only found trace amounts of hydrocarbons
in the groundwater.

e The third priority is to define the affected area. How big is it and how do we treat it.
Questions that are still be worked on at this time.

e The fourth objective is to address the source. They have done numerous hydro-tests on the
pipes coming in and going out of the company. He said they tested the pipes at over 600
pounds of pressure, normal PSI is 170-200 pounds and did not find a source of the leaks,
the pipes held.

e The fifth objective is to develop a long term plan to be responsive to all stakeholders. He
said the company has hired Shaw Industries as consultants on the project. The company is
taking daily water and soil samples and visual inspections every 30 minutes.

Mr. Buss asked EAB board members if they had questions or comments on the presentation. The
following is a recap of some of the questions that were discussed.

Q — Bob Arrington asked if there were testing locations measuring Parachute Creek water further
downstream of the spill area?
A - Mr. Keylor said not currently but they were planning to add a location.

Q — Art Riddle asked if leaks were not found in the pipes, what are the other possibilities that exist
for the contamination? Where did the hydrocarbons come from?
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A - Mr. Lepore said, they are pretty sure of the location of the initial contamination. It could be
several things: a possible malfunction that got fixed, a truck spill, a very slow slow leak over a long
period of time that the hydro-tests have not shown us. He said the team is continuing to look and
research the leak. Mr. Buss then commented that it was possible the contaminates had been there
for some time. Mr. Lepore said as the process continues we will learn how fast the water travels,
etc. so we will be able to say when it began.

Q - Leslie Robinson asked how deep the soil contamination went?

A - Mr. Lepore said they did not know at this time but plan more vertical ground tests. Dave Keylor
said preliminary tests show the water below the groundwater does not show hydrocarbons. Bob
Arrington made a point to ask if the engineers tested the pipes and connections since the end of
winter. Because he said cold weather could have stressed bolts and fittings causing a leak. Mr.
Keylor said he would relay that information to the integrity engineers. Mr. Buss asked if the valve
for the 4 inch pipe was for natural gas, and if the 20 inch line was for methane. Mr. Keylor said it
was for natural gas liquids. The 30 inch line for the natural gases moves more in vapor waves.

Q - What is the elevation of the bottom of the creek relative to the ground water contamination?
A - Dave Keylor said they do not have hard data on that yet but have done some recent testing that
will soon provide the information.

Q - An audience member asked why they test for benzene, isn't it a common ingredient in many
products such as diesel fuel?

A - Mr. Keylor said the agencies asked them to test for benzene but that it is also a carcinogen that
is harmful in certain levels. The drinking water standard is 5 parts per billion so it makes sense for
us to test for that. He said they were also testing for other things. Mr. Lepore said they were
testing for all of the BTEX compounds. What operational actions did Williams take to try to detect
or diminish the plume that was occurring? Mr. Keylor said they did several things: First, they shut
down operation of the 4 inch pipe, we evacuated the product out of the 4 inch pipeline and we
reported that we found it to the agencies. We also launched an investigation of the integrity of our

pipes.

Q - Does Parachute have the ability to test and remove benzene from their water? No one from
Parachute was present to answer the question.

Q - What is the depth of the pipes and what year were they installed? Did you inspect the bottom of
the 30 inch pipe?

A - Mr. Keylor said in the 2006 time frame and 7 -8 feet under the surface. The soil under the
pipe was tested. Benzene is one of the compounds..

Mr. Buss heard public comments from five members of the audience. All were given three minutes
to speak and address the EAB with personal comments.

A.J. Hobbs of Carbondale was the first to speak. He thanked the Williams Company for being
responsive to the contamination and being upfront about their response. He said he would like to
see a water monitor station at the confluence of the Colorado River and Parachute Creek. He
asked the COGCC to present information in a timely manner; six days lapsed before the Parachute
contamination was announced in the newspaper. He also asked that the oil and gas industry,
government and citizens slow down the approval process to better evaluate the situation.

Marion Wells of Rulison said Parachute Creek is an important irrigation source for the town of
Parachute.
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Erin Meskin, Grass Mesa said as an RN she is concerned about public health issues. She asked
government officials to note that she believes contamination of water and soil from hydrocarbons is
the most significant issue currently facing Garfield County citizens.

Richard Vottero of Carbondale said he has lost trust in the companies and the government since
the hydrocarbon contamination was discovered. He believes it is a very serious issue that could
potentially make millions of people sick with contaminated water in the Colorado River. He said all
production by the Williams Company should be shutdown until the matter has been resolved.
Banita Phillips, representing Western Colorado Congress of Mesa County reminded everyone of
the “Precautionary Principle”. The Precautionary Principle says that you do not do anything till you
know what the long term effects are. Ms. Phillips said she doesn’t believe the people in charge of
handling the contamination know what they are doing.

COMMUNITY COUNTS UPDATE by Sher Long

o Welcome New Members — Hyland Enterprises and Brady trucking. Both are trucking company
that will be assisting Community Counts with training development.

e Rig locates — WPX - 6 rigs in Garfield County and 1 rig in Rio Blanco County; EnCana - has 6
rigs; and DuJour - has 1 rig on Jolly Mesa.

e Upcoming Events:
a. Training presentations to the towns of Rifle and Silt.
b. EnCana Energy Expo May 1, 2013.
c. Energy Symposium & Expo for Local Governments May 15 & 16, 2013, in Grand
Junction, at the Two Rivers Convention Center.
d. Judy Harwood from the Historical Society is asking for documents and materials for the
Information Center at Parachute.

EAB MEMBER UPDATES

Municipalites:

City of Glenwood Springs- No updates.
Town of Silt — No updates.
Town of New Castle — No updates.

School Districts

Colorado Mountain College — No updates.

Organizations:

Battlement Mesa O&G Committee — No updates.

GVCA - Leslie Robinson
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The GVCA urges support of the following bills in the Colorado legislate: SB 202, increases authority of
the COGCC; HB 67 Increases the penalty for violations; HB 1269 COGCC conflict of interest on
COGCC Board, HB 1278 lowers the threshold for reporting spills and the time frame to 24 hours.

Citizen Representatives:

Battlement Mesa — Bob Arrington
Residents are still very concerned about the Parachute Creek contamination.

Peach Valley/Silt Mesa - No update.

Rulison/Holmes Mesa/Morrisania Mesa - No update.

Operators

Marathon — No update.

Ursa Operating Company — Dana Johnson

Ursa Operating Company is meeting with Battlement Mesa Concerned Citizens and local Chamber of
Commerce to discuss concerns of the community. The company is happy to be participating in the
Kiwanis charity golf outing coming up.

Chevron — Richard Carol

Adding rig for well maintenance.

WPX — No update.

Oxy — No update.

Bill Barrett — No update.

Encana —No update..

Garfield County — Kirby Wynn (KW)

Kirby Wynn said the Oil & Gas department has received several complaints for odor, traffic, and noise
the past three months. The office has handled 62 requests for information from residents all over the
State; Wynn has patrticipated in training other local governments on the impacts of the oil and gas
industry. He said the USGS had just issued two new reports on ground and surface water that should

be helpful to the County.

ADJOURN
¢ BB adjourned the meeting at 8:00 pm.

MOTIONS PASSED AT THIS MEETING

A motion was passed at this meeting to approve last month’s minutes.

NEW ACTION ITEMS:
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e None.
Prepared by Gretchenn DuBois, Garfield County Oil and Gas Administrative Assistant.

Bob Arrington requested the following additions be made to the minutes to account for what he deemed
incorrect or missing information during question/answer period".

This does not mention the series of slides shown nor the point out on the slides of the curve in the
creek that Bob Arrington identified was a very likely spot for the benzene to surface into the creek. BA
also pointed out that they should jump out in front by a good distance and work back toward the spill in
test sites, adding it would be prudent to also put a test site on the confluence of the creek and river.

In was in this time Keylor then mentioned they had a burst gauge, but it had only leaked '...up to 25
gallons...”. Bob Arrington then said, "Game Over! There is your leak." Keylor responded that their
people were sure it was only 25 gallons.

The 4" line was for NG liquids.
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